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Madrid, February 02, 2024 -- Moody's Investors Service has today affirmed the issuer ratings of JSC Development 

Finance Institution Altum (Altum) at Baa1/Prime-2.

At the same time, Moody's has removed the designation of this company as a government-related issuer and has

withdrawn its Baseline Credit Assessment (BCA) of baa3, following the publication of Moody's updated Government-

Related Issuers (GRI) methodology on 25 January 2024 ( ).https://ratings.moodys.com/documents/PBC_1371152

The outlook on Altum remains stable.

RATINGS RATIONALE

Today's rating action follows the publication of the updated GRI methodology. Moody's has clarified the scope of the 

updated methodology that the issuers rated using our methodologies for banks, finance companies, securities 

industry market makers, securities industry service providers, clearinghouses and Chinese local government finance 

vehicles are not designated as GRIs. The incorporation of government support should be discussed in their relevant 

sector methodologies.  

Altum's Baa1 issuer ratings incorporates the company's standalone assessment of baa3 and a two-notch uplift based 

on Moody's expectation of a very high level of support from and a very high level of dependence on the Government

of Latvia under the Finance Companies Methodology. This support assumption is based on Altum's importance to the 

growth strategies of the Latvian government, as well as the government's strong track record of providing support to 

strategic companies.

Altum's baa3 standalone assessment reflects its sound financial profile, with very strong capitalisation, high 

provisioning coverage incorporated into its funding programmes and low refinancing risk. Such strengths are balance

against high problem loan levels and low profitability. The standalone assessment is also supported by the unique

standing of Altum in Latvia, refecting its policy mandate to provide a distribution channel for state and European Union 

(EU) programme funds to both end-customers and other financial institutions.

BCA WITHDRAWAL

Moody's has decided to withdraw the rating for its own business reasons. Please refer to the Moody's Investors 

Service Policy for Withdrawal of Credit Ratings, available on its website, .https://ratings.moodys.com



FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

Altum's issuer ratings could be upgraded if the firm improves its standalone credit fundamentals significantly, including 

reducing its volume of problem loans, as well as managing EU and state funding prudently. An upgrade of Altum's 

ratings could also result from an upgrade of the Latvian government's ratings or if explicit government guarantees 

protecting creditors in case of failure were provided.

A downgrade of Altum's ratings could result from a combination of the company significantly changing its funding

structure, and a significant deterioration in its risk-coverage reserves and capitalisation. A downgrade of Altum's ratings

could also follow a downgrade of the Latvian government's ratings or if the probability of government support 

decreases.

PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Finance Companies Methodology published in November 2019

and available at . Alternatively, please see the Rating 

Methodologies page on  for a copy of this methodology.

https://ratings.moodys.com/rmc-documents/65543

https://ratings.moodys.com

REGULATORY DISCLOSURES 

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections Methodology 

Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and Definitions can be 

found on . https://ratings.moodys.com/rating-definitions

For ratings issued on a program, series, category/class of debt or security this announcement provides certain

regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series, 

category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from existing 

ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this announcement 

provides certain regulatory disclosures in relation to the credit rating action on the support provider and in relation to 

each particular credit rating action for securities that derive their credit ratings from the support provider's credit rating. 

For provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating 

assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in 

each case where the transaction structure and terms have not changed prior to the assignment of the definitive rating

in a manner that would have affected the rating. For further information please see the issuer/deal page for the 

respective issuer on .https://ratings.moodys.com

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this credit rating

action, and whose ratings may change as a result of this credit rating action, the associated regulatory disclosures will 

be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to 

jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment resulting



from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit Ratings 

available on its website .https://ratings.moodys.com

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating 

outlook or rating review.

The Global Scale Credit Rating(s) discussed in this Credit Rating Announcement was(were) issued by one of Moody'

affiliates outside the UK and is(are) endorsed for use in the UK in accordance with the UK CRA Regulation.

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal

entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each credit 

rating.
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preparing its Publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an

suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or 

damages whatsoever arising from or in connection with the information contained herein or the use of or inability to 

use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives,

licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a

any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is 

not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an

suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, including

but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the 

avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, 

MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising from or in 

connection with the information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, 

MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,

ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR 

MANNER WHATSOEVER.
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ownership interest in MCO of more than 5%, is posted annually at under the heading “Investor

Relations — Corporate Governance — Director and Shareholder Affiliation Policy.” 
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